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SUBJECT: PAKISTAN DEBT RESCHEDULING 

1 . ERG FINANCE MINISTRY HAS BRIEFED EMBASSY ON ERG- 
PAKISTAN DEBT RESCHEDULING, AND HAS QUERIED US ABOUT 
STATUS OF US-PAKISTAN RESCHEDULING EXERCISE. FRG 
REACHED AGREEMENT WITH PAKISTAN IN NOVEMBER BASED ON 
GUIDELINES AGREED UPON BY PAKISTAN CONSORTIUM WHICH 
SPECIFIED THAT 71 PERCENT OE PAKISTAN DEBT FALLING 

DUE IN FY1974 SHOULD BE RESCHEDULED. SINCE ALMOST 
ALL FRG CREDITS EALLING DUE IN THIS PERIOD WERE AID 
CREDITS, ERG WAS ABLE TO LIMIT RESCHEDULING TO AID 
CREDITS ONLY. OF TOTAL DEBT EALLING DUE OF DM158 
MILLION, DEBTS AMOUNTING TO DM1 13 MILLION WERE 
RESCHEDULED. TERMS ARE 30 YEARS, WITH 10- YEAR GRACE 
PERIOD. INTEREST RATE IS 2.5 PERCENT. 

2. IN EXCHANGES WITH OTHER EC MEMBERS, ERG HAS BERN 
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PROBLEMS FOR DENMARK AND PERHAPS FOR FRANCE. SINCE 
COMMERCIAL CREDITS FORM LARGE PROPORTION OF OVERALL 
CREDITS FOR THESE COUNTRIES, THEY MUST BE INCLUDED IN 
THE RESCHEDULING IF THE 71 PERCENT GOAL IS TO BE MET. 

FRG FINMIN WOULD LIKE TO KNOW IF THIS IS ALSO CASE 
FOR US, OR WHETHER US CREDITS BEING RESCHEDULED WILL 
BE LIMITED TO AID CREDITS. 
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